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Commodities make comeback as best performing asset class YTD 

Commodities have performed strongly so far this year, returning 14.0%, outperforming Bonds at 6.6% 
and Equities at 0.5%.** 

Nitesh Shah, Director – Commodities Strategist, ETF Securities, identifies an improved outlook for 
global growth, and signs of a commodity supply deficit, as key stimulants of the comeback. 

“Sustained central bank interest in keeping interest rates low in an effort to stimulate the economy is 
providing further support for commodities. And investor sentiment has come off near decade lows as 
investors realise that commodity oversupply is ending in many areas.”   

“We expect commodity prices to continue to rise during 2016. We are only now starting to feel the 
result of capital expenditure cuts that took place over the last four years and expect their impact to 
reduce supply, which is likely to push prices higher.” 

“In terms of individual commodities, we are seeing increased demand for industrial precious metals 
like silver, platinum and palladium as China’s industrial output growth steadies; gold sees continued 
interest as a safe-haven asset in an uncertain geopolitical environment; and we expect oil to be in 
supply deficit by Q3 2016, which implies that the recent oil rally with prices above $50 per barrel is 
sustainable.  And there have been strong price gains among major agricultural commodities including 
soybeans, sugar and coffee. Looking at the asset class as a whole, we believe we are at the beginning of 
a bull market for commodities.” 

-ENDS- 

Notes to Editors 
 
ETF Securities – The intelligent alternative 

The ETF Securities Group is one of the world’s leading innovators of Exchange Traded Products 
(ETPs) and provides specialist investment solutions to investors around the world, enabling them to 
intelligently build and diversify their portfolios.  

We are pioneers in specialist investments, having developed the world’s first gold exchange traded 
product. Today we offer one of the most innovative ranges of  specialist ETPs covering commodities, 
FX, equities and fixed income. Using that pioneering spirit, our unrivalled expertise and by working 
with best-in-class third parties, we seek out the most interesting investment opportunities and make 
them accessible to investors as the intelligent alternative.  

 
To learn more about ETF Securities go to: www.etfsecurities.com   
 

For further information, please contact:  

Mark Beers 
T: +31 (0)6 37 231 292 
E: mark.beers@sharpefinancial.com    
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Important Information 

This communication has been issued and approved for the purpose of section 21 of the Financial Services and 
Markets Act 2000 by ETF Securities (UK) Limited (“ETFS UK”) which is authorised and regulated by the 
United Kingdom Financial Conduct Authority (the “FCA”).   

The information contained in this communication is for your general information only. Nothing in this 
communication amounts to, and nothing in this communication should be construed as, investment advice, an 
offer for sale or a solicitation or an offer to buy securities and should not be used as the basis for any investment 
decision. Historical performance is not an indication of future performance and any investments may go down in 
value.  

This document is not, and under no circumstances is to be construed as, an advertisement or any other step in 
furtherance of a public offering of shares or securities in the United States or any province or territory thereof. 
Neither this document nor any copy hereof should be taken, transmitted or distributed (directly or indirectly) 
into the United States.  

This communication may contain independent market commentary prepared by ETFS UK based on publicly 
available information. Although ETFS UK endeavours to ensure the accuracy of the content in this 
communication, ETFS UK does not warrant or guarantee its accuracy or correctness. Any third party data 
providers used to source the information in this communication make no warranties or representation of any 
kind relating to such data. Where ETFS UK has expressed its own opinions related to product or market activity, 
these views may change. Neither ETFS UK, nor any affiliate, nor any of their respective officers, directors, 
partners, or employees accepts any liability whatsoever for any direct or consequential loss arising from any use 
of this publication or its contents. 

ETFS UK is required by the FCA to clarify that it is not acting for you in any way in relation to the investment 
or investment activity to which this communication relates. In particular, ETFS UK will not provide any 
investment services to you and/or advise you on the merits of, or make any recommendation to you in relation 
to, the terms of any transaction.  No representative of ETFS UK is authorised to behave in any way which would 
lead you to believe otherwise. ETFS UK is not, therefore, responsible for providing you with the protections 
afforded to its clients and you should seek your own independent legal, investment and tax or other advice as 
you see fit. 

 

 

 

 

 


